
Appendix N

PUBLIC INTEREST REPORT, ADVISORY NOTICE AND JUDICIAL REVIEW – 
AUDITOR POWERS

The Local Audit and Accountability Act 2014 (LAAC) introduced a new local audit 
regime in England, abolishing the Audit Commission on 1 April 2015 and providing 
that local authorities may appoint local external auditors.

Local authorities are required to keep their accounts in accordance with ‘proper 
practices’. This is defined, for the purposes of local government legislation, as 
meaning compliance with the terms of the Code of Practice on Local Authority 
Accounting in the United Kingdom 2015/16.

The Code specifies the principles and practices of accounting required to prepare a 
Statement of Accounts which gives a true and fair view of the financial position and 
transactions of a local authority and offers constructive advice and assistance to 
practitioners and external auditors on all aspects of the detailed application and 
implementation of the 2015/16 Code.

Local auditors have a right to access all relevant documents and records necessary 
to allow them to conduct their audit. This includes computer data in a legible form, 
and it also includes the right to question relevant officers on documents and data. It 
is a criminal offence for officers of an audited body to obstruct an auditor in carrying 
out this duty, or to fail to answer questions.

Where an auditor has concerns regarding a public body’s accounts, they may: 

• Make written recommendations to the Authority; 
• Produce a public interest report; 
• Issue an ‘advisory notice’ if it appears to the auditor that funds have been, or are 

about to be, spent unlawfully by the Authority. Such a notice prevents the Authority 
from making the decision to spend the money in question, if it has not yet done so; 

• Apply for judicial review of an action, or failure to act, by an authority which might 
have an effect on its accounts. 

At the conclusion of the audit, based upon the work carried out, the auditor will issue 
their opinion. In most cases, this will be an ‘unqualified’ opinion (i.e. the audited 
body’s accounts constitute a ‘true and fair’ view of its finances). If the auditor has 
encountered material issues which either limit the scope of their work or where they 
disagree with material items in the accounts, they may issue a ‘qualified’ opinion, 
setting out their concerns in the audit report. 

The actions of a committee or sub-committee, authorised to act on behalf of an 
Authority, are to be treated as the actions of the Authority itself.

The actions of any person (not being an officer of an Authority) authorised to act on 
behalf of that Authority are also to be treated as the actions of the Authority itself.  An 
example would be a local authority acting as duly authorised agent of the Authority 
under audit (e.g. a District Council acting as highways agent for the County Council).


